
��
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$FWLRQ ,QWHULP�%LVRQ�0DQDJHPHQW�3ODQ 0DQDJHPHQW (PSKDVLV�RQ�3XEOLF�+XQWLQJ� 4XDUDQWLQH 5HPRYDO WKURXJK�9DFFLQDWLRQ %LVRQ�3RSXODWLRQ�5DQJH

$OWHUQDWLYH����1R�$FWLRQ�¤ $OWHUQDWLYH����,QWHULP�3ODQ�ZLWK <HOORZVWRQH�1DWLRQDO�3DUN %UXFHOORVLV�&RQWURO�ZLWKLQ $OWHUQDWLYH����3UHIHUUHG

&RQWLQXDWLRQ�RI�WKH�&XUUHQW $OWHUQDWLYH����0LQLPDO $OWHUQDWLYH����0DQDJHPHQW��ZLWK /LPLWHG�3XEOLF�+XQWLQJ�DQG WKURXJK�&DSWXUH��7HVW��DQG <HOORZVWRQH�1DWLRQDO�3DUN $OWHUQDWLYH�¤�0DQDJH�IRU�6SHFLILF

$OWHUQDWLYH����$JJUHVVLYH

%UXFHOORVLV�&RQWURO�ZLWKLQ $OWHUQDWLYH����$JJUHVVLYH

%LVRQ�SRSXODWLRQ� 1R�UDQJH�VSHFLILHG�LQ�H[LVWLQJ $OORZ�QDWXUDO�IRUFHV�WR�GHWHUPLQH �0DQDJH�KHUG�ZLWKLQ�UDQJH�RI�QDWXUDO 6DPH�DV�DOWHUQDWLYH�� 0DQDJH�KHUG�VL]H�WR�SUHYHQW�ORVV�RI 6DPH�DV�DOWHUQDWLYH�� 0DQDJH�KHUG�ZLWKLQ�UDQJH�RI������
UDQJH LQWHULP�SODQ KHUG�VL]H YDULDWLRQ�������¤����� JHQHWLF�LQWHJULW\�DQG�HQVXUH�VXFFHVV WR������

RI�GLVHDVH�FRQWURO

&DSWXUH��WHVW��DQG 5HHVH�&UHHN��FDSWXUH�DOO�ELVRQ�DW 3KDVH���VDPH�DV�DOWHUQDWLYH����SKDVH 5HHVH�&UHHN��LQ�SKDVH����VKLS�DOO &DSWXUH �IDFLOLWLHV�VDPH�DV�DOWHUQDWLYH 7HPSRUDU\�FDSWXUH�IDFLOLWLHV 5HHVH�&UHHN��VKLS�DOO�FDSWXUHG�ELVRQ 5HHVH�&UHHN��LQ�SKDVH����VKLS�DOO
VODXJKWHU�RSHUDWLRQV 6WHSKHQV�&UHHN�IDFLOLW\�LQVLGH�SDUN ��QR�FDSWXUH��WHVW��DQG�VODXJKWHU VHURSRVLWLYHV�WR�VODXJKWHU��VHUR� ���H[FHSW�VKLS�VHURQHJDWLYHV�IURP WKURXJKRXW�SDUN��WHVW��VKLS�DOO WR�VODXJKWHU��:HVW�<HOORZVWRQH VHURSRVLWLYHV�WR�VODXJKWHU�

DQG�VKLS�WR�VODXJKWHU��:HVW RSHUDWLRQV QHJDWLYHV�WR�TXDUDQWLQH��LQ�SKDVH��� 5HHVH�&UHHN�WR�TXDUDQWLQH VHURSRVLWLYHV�WR�VODXJKWHU�DQG FDSWXUH�IDFLOLW\�DW�6HYHQ�0LOH�%ULGJH VHURQHJDWLYHV�WR�TXDUDQWLQH��LQ�SKDVH
<HOORZVWRQH��FDSWXUH��WHVW��DQG�VKLS FDSWXUH�IDFLOLW\�EHWZHHQ�<DQNHH�-LP UHOHDVH�DOO�VHURQHJDWLYHV�ZLWKLQ�SDUN� DUHD�LQVLGH�SDUN�� WHVW�DQG�VKLS ����FDSWXUH�IDFLOLW\�EHWZHHQ�<DQNHH
VHURSRVLWLYH�PDOHV�DQG�IHPDOHV�DQG &DQ\RQ�DQG�5HHVH�&UHHN�DV�EDFNXS 6WHSKHQV�&UHHN�IDFLOLW\�UHPDLQV VHURSRVLWLYHV�WR�VODXJKWHU��WH VW� -LP�&DQ\RQ�DQG�5HHVH�&UHHN��:HVW
DOO�SUHJQDQW�IHPDOHV�WR�VODXJKWHU��WHVW WR�KXQWLQJ��:HVW�<HOORZVWRQH��QR YDFFLQDWH��DQG�UHOHDVH�DOO <HOORZVWRQH��VDPH�DV�DOWHUQDWL YH���
DQG�UHOHDVH�VHURQHJDWLYH�PDOH�DQG FDSWXUH�IDFLOLWLHV VHURQHJDWLYHV�RQVLWH��SKDVH���FDSWXUH H[FHSW�TXDUDQWLQH�DOO�VHURQHJDWLYHV
QRQSUHJQDQW�IHPDOHV�RQ�SXEOLF�ODQG� IDFLOLWLHV�VDPH�DV�DOWHUQDWLYH�� DW�KLJK�SRSXODWLRQ�OHYHOV�DQG�DOO
FDSWXUH�IDFLOLWLHV�RQ�QDWLRQDO�IRUHVW VHURQHJDWLYH�SUHJQDQW�ELVRQ�DW
DQG�RU�SULYDWH�ODQG�XVHG�GXULQJ SRSXODWLRQ�PLG�UDQJH��FDSWXUH
ZLQWHU�PRQWKV IDFLOLW\�DW�+RUVH�%XWWH

4XDUDQWLQH�RSHUDWLRQV 1R�TXDUDQWLQH�RSHUDWLRQV 1R�TXDUDQWLQH�RSHUDWLRQV 4XDUDQWLQH�RSHUDWLRQV�¤�WDNH�VHUR� 4XDUDQWLQH�RSHUDWLRQV�¤�5HHVH 1R�TXDUDQWLQH�RSHUDWLRQV 1R�TXDUDQWLQH�RSHUDWLRQV 4XDUDQWLQH�RSHUDWLRQV�¤�WDNH�VHUR�
QHJDWLYHV�IURP�6WHSKHQV�&UHHN�LQ &UHHN��TXDUDQWLQH�DOO�VHURQHJDWLYHV� QHJDWLYHV�IURP�6WHSKHQV�&UHHN�LQ
SKDVH����UHORFDWH�FDSWXUH�IDFLOLW\�LQ :HVW�<HOORZVWRQH��TXDUDQWLQH SKDVH����:HVW�<HOORZVWRQH�
SKDVH�� VHURQHJDWLYH�SUHJQDQW�IHPDOHV TXDUDQWLQH�VHURQHJDWLYH�SUHJQDQW

IHPDOHV��LI�SRSXODWLRQ�KLJK�
TXDUDQWLQH�DOO�VHURQHJDWLYHV

0RQLWRULQJ�RI�ELVRQ $HULDO�DQG�JURXQG�UHFRQQDLVVDQFH�RI 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH���DQG�PRQLWRU 3KDVH����VDPH�DV�DOWHUQDWLYH����SKDVH 6DPH�DV�DOWHUQDWLYH��
ELVRQ�LQ�DQG�DGMDFHQW�WR�SDUN ELVRQ�WR�IDFLOLWDWH�FDSWXUH�LQVLGH�SDUN ���VDPH�DV�DOWHUQDWLYH��

%LVRQ�KXQWLQJ 1R�KXQW 1R�KXQW ,I�OHJLVODWXUH�DSSURYHV��VWDWH�RI ,I�OHJLVODWXUH�DSSURYHV��VWDWH�RI 1R�KXQW 1R�KXQW ,I�OHJLVODWXUH�DSSURYHV��VWDWH�RI
0RQWDQD�LQVWLWXWHV�IDLU�FKDVH�KXQW�RQ 0RQWDQD�LQVWLWXWHV�IDLU�FKDVH�KXQW�RQ 0RQWDQD�LQVWLWXWHV�IDLU�FKDVH�KXQW�RQ
SXEOLF�DQG�SULYDWH�ODQG�LQ�DOO�60$V� SXEOLF�ODQGV��SXEOLF�UHFUHDWLRQDO SXEOLF�ODQGV�DW�(DJOH�&UHHN�%HDU
SXEOLF�KXQW�GXULQJ�ZLQWHU��2FW��)HE�� KXQW�GXULQJ�ZLQWHU��2FW��)HE��� &UHHN��LQ�SKDVH����KXQWLQJ�FRXOG�EH
SULPDU\�PHWKRG�WR�FRQWURO�SRS� DOORZHG�RQ�SXEOLF�ODQGV�LQ�DOO�60$V�
XODWLRQ�QXPEHUV�DQG�GLVWULEXWLRQ

%LVRQ�PDQDJHPHQW�RQ $OORZ�ELVRQ�RQ�SXEOLF�ODQGV�LQ�(DJOH $OORZ�ELVRQ�RQ�SXEOLF�ODQGV�LQ�(DJOH $OORZ�ELVRQ�RQ�SXEOLF�ODQGV�LQ�(DJOH 6DPH�DV�DOWHUQDWLYH�� 'R�QRW�DOORZ�ELVRQ�RXWVLGH�SDUN� 6DPH�DV�DOWHUQDWLYH�� $OORZ�ELVRQ�RQ�SXEOLF�ODQGV�LQ�(DJOH
SXEOLF�ODQGV�DGMDFHQW &UHHN�%HDU�&UHHN�H[FHSW�QRUWK�RI &UHHN�%HDU�&UHHN��LQ�*DUGLQHU &UHHN�%HDU�&UHHN�H[FHSW�QRUWK�RI KD]H�WR�UHWXUQ�ELVRQ�WR�LQWHULRU�RI &UHHN�%HDU�&UHHN�H[FHSW�QRUWK�RI
WR�<HOORZVWRQH /LWWOH�7UDLO�&UHHN�0DLGHQ�%DVLQ 9DOOH\�VRXWK�RI�<DQNHH�-LP�&DQ\RQ� /LWWOH�7UDLO�&UHHN�0DLGHQ�%DVLQ SDUN� /LWWOH�7UDLO �&UHHN�0DLGHQ�%DVLQ
1DWLRQDO�3DUN K\GURJUDSKLF�GLYLGH��GR�QRW�DOORZ DQG�VRXWK�RI�%XIIDOR�+RUQ�&UHHN�DQG K\GURJUDSKLF�GLYLGH��GR�QRW�DOORZ K\GURJUDSKLF�GLYLGH��GR�QRW�DOORZ

ELVRQ�QRUWK�RI�5HHVH�&UHHN��GR�QRW HDVW�RI�+HEJHQ�/DNH�LQ�ZHVWHUQ�DUHD ELVRQ�LQ�:HVW�<HOORZVWRQH�DUHD ELVRQ�LQ�:HVW�<HOORZVWRQH�DUHD
DOORZ�ELVRQ�LQ�:HVW�<HOORZVWRQH EH\RQG�0D\�DQG�XQWLO�1RYHPEHU��� EH\RQG�0D\�DQG�XQWLO�1RYHPEHU���
DUHD�EH\RQG�0D\�DQG�XQWLO LQ�SKDVH����ELVRQ�QRW�DOORZHG�QRUWK LQ�SKDVH����ELVRQ�QRW�DOORZHG�QRUWK
1RYHPEHU�� RI�5HHVH�&UHHN��SKDVH����ELVRQ RI�5HHVH�&UHHN��LQ�SKDVH����ELVRQ

DOORZHG�EHWZHHQ�5HHVH�&UHHN�DQG DOORZHG�EHWZHHQ�5HHVH�&UHHN�DQG
<DQNHH�-LP�&DQ\RQ <DQNHH�-LP�&DQ\RQ

%LVRQ�PDQDJHPHQW�RQ 5HPRYH�ELVRQ�DW�ODQGRZQHU�UHTXHVW 6DPH�DV�DOWHUQDWLYH�� %LVRQ�KXQWHG�ZLWK�ODQGRZQHU 5HPRYH�ELVRQ�DW�ODQGRZQHU�U HTXHVW� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH��� 6DPH�DV�DOWHUQDWLYH��
SULYDWH�ODQGV�DGMDFHQW SHUPLVVLRQ��UHPRYH�DW�ODQGRZQHU SRVVLEOH�ELVRQ�KXQW�XQGHU�VSHFLDO
WR�<HOORZVWRQH UHTXHVW DQG�OLPLWHG�FLUFXPVWDQFHV
1DWLRQDO�3DUN

6XUYHLOODQFH�WHVWLQJ 1R�FKDQJH�LQ�H[LVWLQJ�FDWWOH 5HTXLUH�WHVWLQJ�RI�VXVFHSWLEOH�FDWWOH 5HTXLUH�WHVWLQJ�RI�FDWWOH�LQ�FRQWDFW 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 5HTXLUH�WHVWLQJ�RI�FDWWOH�LQ�KLJK�ULVN :KROH�KHUG�VXUYHLOODQFH�SURWRFROV
RI�FDWWOH� VXUYHLOODQFH�UHTXLUHPHQWV LQ�60$ ZLWK�ELVRQ DUHDV�LQ�:HVW�<HOORZVWRQH� IRU�FDWWOH�ZLWKLQ�60$V

UHFRPPHQGHG�E\�$3+,6



$FWLRQ ,QWHULP�%LVRQ�0DQDJHPHQW�3ODQ 0DQDJHPHQW (PSKDVLV�RQ�3XEOLF�+XQWLQJ� 4XDUDQWLQH 5HPRYDO WKURXJK�9DFFLQDWLRQ %LVRQ�3RSXODWLRQ�5DQJH

$OWHUQDWLYH����1R�$FWLRQ�¤ $OWHUQDWLYH����,QWHULP�3ODQ�ZLWK <HOORZVWRQH�1DWLRQDO�3DUN %UXFHOORVLV�&RQWURO�ZLWKLQ $OWHUQDWLYH����3UHIHUUHG

&RQWLQXDWLRQ�RI�WKH�&XUUHQW $OWHUQDWLYH����0LQLPDO $OWHUQDWLYH����0DQDJHPHQW��ZLWK /LPLWHG�3XEOLF�+XQWLQJ�DQG WKURXJK�&DSWXUH��7HVW��DQG <HOORZVWRQH�1DWLRQDO�3DUN $OWHUQDWLYH�¤�0DQDJH�IRU�6SHFLILF

$OWHUQDWLYH����$JJUHVVLYH

%UXFHOORVLV�&RQWURO�ZLWKLQ $OWHUQDWLYH����$JJUHVVLYH

��

9DFFLQDWLRQ�RI�FDWWOH (QFRXUDJH�FDOIKRRG�YDFFLQDWLRQ�RI (QFRXUDJH�YDFFLQDWLRQ�RI�DOO 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH��
ZLWK�5%�� FDWWOH�DGMDFHQW�WR�SDUN VXVFHSWLEOH�IHPDOH�FDWWOH�FDOYHV

ZLWKLQ�60$��DGMDFHQW�WR�SDUN�RU
ZLWKLQ����PLOH�UDGLXV�RI�HLWKHU

9DFFLQDWLRQ�RI�ELVRQ 9DFFLQDWH�ELVRQ�FDOYHV�DIWHU�YDFFLQH 6DPH�DV�DOWHUQDWLYH����XVLQJ�UHPRWH 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH��� 6DPH�DV�DOWHUQDWLYH��
LV�GHYHORSHG�WKDW�LV�VDIH�DQG PHDQV�RQO\
HIIHFWLYH�IRU�ELVRQ�XVLQJ�FDSWXUH
IDFLOLWLHV�DQG�UHPRWH�PHDQV

0RGLI\�QDWLRQDO 1R�PRGLILFDWLRQ�RI�QDWLRQDO�IRUHVW 0RGLILFDWLRQ�RI�QDWLRQDO�IRUHVW 1R�PRGLILFDWLRQ�RI�QDWLRQDO�IRUHVW 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH��
IRUHVW�JUD]LQJ JUD]LQJ�DOORWPHQWV JUD]LQJ�DOORWPHQWV�PD\�RFFXU� JUD]LQJ�DOORWPHQWV�H[SHFWHG�LQ�SKDVH
DOORWPHQWV ���EXW�PD\�RFFXU�LQ�SKDVH���

&KDQJH�LQ�ODQG�XVH� 1R�FKDQJH�LQ�H[LVWLQJ�ODQG (DVHPHQW�RU�DFTXLVLWLRQ�RI 6LPLODU�WR�DOWHUQDWLYH����ZLWK�UHGXFHG 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 3KDVH����QR�FKDQJH��SKDVH����DFTXLUH
HDVHPHQW��RU XVH�RZQHUVKLS DGGLWLRQDO�ZLQWHU�ZLOGOLIH�KDELWDW��RU DFTXLVLWLRQ DGGLWLRQDO�ZLQWHU�UDQJH�QRUWK�RI
DFTXLVLWLRQ�RI FKDQJH�IURP�EUHHGHU�FDWWOH 5HHVH�&UHHN��QR�FKDQJHV�LQ�FDWWOH
DGGLWLRQDO�ZLOGOLIH �VXVFHSWLEOH�FDWWOH��WR�VWHHUV�VSD\HG RSHUDWLRQV
KDELWDW KHLIHUV�ZLWKLQ�60$

:LQWHU�URDG�JURRPLQJ 1R�FKDQJH�LQ�H[LVWLQJ�ZLQWHU�URDG (OLPLQDWH�ZLQWHU�JURRPLQJ�DQG 5HVHDUFK�HIIHFWV�RI�URDG�FORVXUHV�RQ 6DPH�DV�D OWHUQDWLYH�� 3ORZ�URDGV�LQ�ZLQWHU�IRU�DFFHVV�WR 3KDVH�����SORZ�URDG�WR�6HYHQ�0LOH 6DPH�DV�DOWHUQDWLYH��
PDQDJHPHQW VQRZPRELOH�XVH�RI�VRPH�WUDLOV� ELVRQ ELVRQ�FDSWXUH�IDFLOLWLHV %ULGJH�FDSWXUH�IDFLOLW\��SKDVH����

UHVHDUFK�HIIHFWV�RI�FORVXUHV�RQ SORZ�URDGV�VDPH�DV�LQ�DOWHUQDWLYH��
SRSXODWLRQ�QXPEHUV�DQG�RQ�DELOLW\�WR
NHHS�ELVRQ�ZLWKLQ�SDUN�ERXQGDULHV�

7RWDO�DQQXDO�FRVW�RI ��136�¤��������� ��136�¤��������� ��136�¤��������� ��136�¤��������� ��136�¤���������������������� ��136�¤�����������SKDVH��� ��136�¤���������
DOWHUQDWLYH��LQFOXGHV ������������SKDVH���
RQH�WLPH�RQO\�FRVWV ��86)6�¤�������� ��86)6�¤��������� ��86)6�¤�������� ��86)6�¤�������� ��86)6�¤�������� ��86)6�¤�������� ��86)6�¤��������
VXFK�DV�TXDUDQWLQH� ��6WDWH�RI�07�¤������������������ ��6WDWH�RI�07�¤��������� ��6WDWH�RI�07�¤��������� ��6WDWH�RI�07�¤��������� ��6WDWH�RI�07�¤�� ��6WDWH�RI�07�¤�����������SKDVH��� ��6WDWH�RI�07�¤���������
FDSWXUH�IDFLOLWLHV��DQG ����������SKDVH���
ODQG�DFTXLVLWLRQ� ��$3+,6�¤��������� ��$3+,6�¤�������� ��$3+,6�¤�������������������� ��$3+,6�¤���������������������� ��$3+,6�¤�������� ��$3+,6�¤�������� ��$3+,6�¤����������������������

��6KDUHG�FRVWV��XS�WR�������PLOOLRQ� ��6KDUHG�FRVWV��XS�WR�������PLOOLRQ� ��6KDUHG�FRVWV��XS�WR�������PLOOLRQ�
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$FWLRQ 3ODQ 0DQDJHPHQW +XQWLQJ DQG�4XDUDQWLQH 6ODXJKWHU WKURXJK�9DFFLQDWLRQ 5DQJH

$OWHUQDWLYH����1R�$FWLRQ�¤ %UXFHOORVLV�&RQWURO�ZLWKLQ $OWHUQDWLYH����$JJUHVVLYH $OWHUQDWLYH����3UHIHUUHG

&RQWLQXDWLRQ�RI�WKH�&XUUHQW $OWHUQDWLYH����0DQDJHPHQW� $OWHUQDWLYH����,QWHULP�3ODQ <HOORZVWRQH�1DWLRQDO�3DUN %UXFHOORVLV�&RQWURO�ZLWKLQ $OWHUQDWLYH�¤�0DQDJH�IRU

,QWHULP�%LVRQ�0DQDJHPHQW $OWHUQDWLYH����0LQLPDO ZLWK�(PSKDVLV�RQ�3XEOLF ZLWK�/LPLWHG�3XEOLF�+XQWLQJ WKURXJK�&DSWXUH��7HVW��DQG <HOORZVWRQH�1DWLRQDO�3DUN 6SHFLILF�%LVRQ�3RSXODWLRQ

$OWHUQDWLYH����$JJUHVVLYH

$JHQF\�HQIRUFHG�ERXQGDU\�FRQWURO�DW 7 7��SKDVH��� 7��SKDVH��� 7 7 7 7�SKDVH���
5HHVH�&UHHN

$JHQF\�HQIRUFHG�ERXQGDU\�FRQWURO�DW 7 7��SKDVH��� 7 7 7 7

/LWWOH�7UDLO�&UHHN�0DLGHQ�%DVLQ
GLYLGH

%LVRQ�VKRW�LQVLGH�(DJOH�&UHHN�%HDU 7��KXQW� 7��KXQW� 7��DJHQF\�
&UHHN�DUHD

$JHQF\�HQIRUFHG�ERXQGDU\�DW�<DQNHH 7 7��SKDVH��� 7��SKDVH���
-LP�&DQ\RQ��QRUWKHUQ�ERXQGDU\
EH\RQG�5HHVH�&UHHN�

$JHQF\�HQIRUFHG�ERXQGDU\�DW�&DELQ 7 7 7 7 7

&UHHN�DUHD�ERXQGDU\�RQ�ZHVWHUQ�VLGH

$JHQF\�HQIRUFHG�ERXQGDU\�DW�%XIIDOR 7

+RUQ�&UHHN�RQ�ZHVWHUQ�VLGH

&DSWXUH�IDFLOLW\�DW�6WHSKHQV�&UHHN 7 7��SKDVH��� 7��SKDVH��� 7 7 7 7�SKDVH���
�QRUWKHUQ��5HHVH�&UHHN�ERXQGDU\
LQVLGH�SDUN�

&DSWXUH�IDFLOLWLHV�DW�'XFN�&UHHN�DQG 7 7��SKDVH��� 7 7

0DGLVRQ�5LYHU��ZHVWHUQ�ERXQGDU\�

&DSWXUH�IDFLOLWLHV�DW�VHYHUDO�ORFDWLRQV 7 7��SKDVH���
LQVLGH�SDUN

&DSWXUH�IDFLOLWLHV�DW�'XFN�&UHHN�DQG 7

+RUVH�%XWWH��ZHVWHUQ�ERXQGDU\�

&DSWXUH�IDFLOLWLHV�DW�6HYHQ�0LOH 7

%ULGJH��ZHVWHUQ�ERXQGDU\�LQVLGH
SDUN�

6HURQHJDWLYH�ELVRQ�IURP�6WHSKHQV 7 7��SKDVH��� 7 7

&UHHN�VODXJKWHUHG

6HURQHJDWLYH�ELVRQ�IURP�6WHSKHQV 7 7 7

&UHHN�TXDUDQWLQHG

6HURQHJDWLYH�QRQSUHJQDQW�ELVRQ�IURP 7 7��SKDVH��� 7 7 7

:HVW�<HOORZVWRQH�FDSWXUH�IDFLOLWLHV
UHOHDVHG�RQVLWH

6HURQHJDWLYH�SUHJQDQW�ELVRQ�IURP 7 7��SKDVH���
:HVW�<HOORZVWRQH�VODXJKWHUHG

6HURQHJDWLYH�SUHJQDQW�ELVRQ�IURP 7 7�DW�KLJK�SRSXODWLRQ�OHYHOV�
:HVW�<HOORZVWRQH�TXDUDQWLQHG

6HURQHJDWLYH�SUHJQDQW�ELVRQ�IURP 7

:HVW�<HOORZVWRQH�UHOHDVHG�RQVLWH

4XDUDQWLQH�IDFLOLWLHV 7 7 7



$FWLRQ 3ODQ 0DQDJHPHQW +XQWLQJ DQG�4XDUDQWLQH 6ODXJKWHU WKURXJK�9DFFLQDWLRQ 5DQJH

$OWHUQDWLYH����1R�$FWLRQ�¤ %UXFHOORVLV�&RQWURO�ZLWKLQ $OWHUQDWLYH����$JJUHVVLYH $OWHUQDWLYH����3UHIHUUHG

&RQWLQXDWLRQ�RI�WKH�&XUUHQW $OWHUQDWLYH����0DQDJHPHQW� $OWHUQDWLYH����,QWHULP�3ODQ <HOORZVWRQH�1DWLRQDO�3DUN %UXFHOORVLV�&RQWURO�ZLWKLQ $OWHUQDWLYH�¤�0DQDJH�IRU

,QWHULP�%LVRQ�0DQDJHPHQW $OWHUQDWLYH����0LQLPDO ZLWK�(PSKDVLV�RQ�3XEOLF ZLWK�/LPLWHG�3XEOLF�+XQWLQJ WKURXJK�&DSWXUH��7HVW��DQG <HOORZVWRQH�1DWLRQDO�3DUN 6SHFLILF�%LVRQ�3RSXODWLRQ

$OWHUQDWLYH����$JJUHVVLYH

��

%LVRQ�KD]HG�LQWR�FDSWXUH�IDFLOLWLHV� 7 7��SKDVH��� 7 7 7 7 7

DZD\�IURP�ERUGHUV

%LVRQ�FURVVLQJ�ERXQGDULHV�VKRW 7 7 7 7 7 7 7

60$�LQ�(DJOH�&UHHN�%HDU�&UHHN 7 7 7 7 7 7

60$�EHWZHHQ�5HHVH�&UHHN�DQG 7 7

<DQNHH�-LP�&DQ\RQ�RQ�ZHVW�VLGH�RI
<HOORZVWRQH�5LYHU�RQO\

60$�EHWZHHQ�5HHVH�&UHHN�DQG 7

<DQNHH�-LP�&DQ\RQ�RQ�HDVW�DQG�ZHVW
VLGH�RI�<HOORZVWRQH�5LYHU

:HVWHUQ�60$�LQFOXGLQJ�+RUVH�%XWWH 7 7 7 7 7 7

DUHD

:HVWHUQ�60$�LQFOXGHV�&DELQ 7 7 7 7 7 7

&UHHN�/HH�0HWFDOI�DUHD

:HVWHUQ�60$�LQFOXGHV�DOO�ODQG�VRXWK 7

RI�%XIIDOR�+RUQ�&UHHN

%LVRQ�KD]HG�EDFN�LQWR�SDUN�IURP 7 7��SKDVH��� 7��SKDVH��� 7 7 7

:HVW�<HOORZVWRQH�LQ�0D\

%LVRQ�KXQWHG�LQ�:HVW�<HOORZVWRQH 7 7��OLPLWHG� 7��SRVVLEOH�
DUHD



��

7$%/(����6800$5<�&203$5,621�2)�,03$&76�2)�$/7(51$7,9(6

7KH�IROORZLQJ�WHUPV�DUH�XVHG�LQ�WKLV�LPSDFW�VXPPDU\�FKDUW�DQG�WKURXJKRXW�WKH�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW��,Q�VRPH�FDVHV��WKH�WHUPV�DUH�GHILQHG�TXDQWLWDWLYHO\��+RZHYHU��ZKHQ�WKH\�DUH�QRW��WKH�IROORZLQJ�GHILQLWLRQV�DSSO\�
& 1HJOLJLEOH�¤�DW�ORZHU�OHYHOV�RI�GHWHFWLRQ
& 0LQRU�¤�GHWHFWDEOH��EXW�VOLJKW
& 0RGHUDWH�¤�UHDGLO\�DSSDUHQW�HQYLURQPHQWDO�HIIHFWV�ZLWK�WKH�SRWHQWLDO�WR�EHFRPH�PDMRU
& 0DMRU�¤�VHYHUH�DGYHUVH�RU�H[FHSWLRQDO�EHQHILFLDO�HIIHFWV

7RSLF 1R�$FWLRQ $OWHUQDWLYH�� $OWHUQDWLYH�� $OWHUQDWLYH�� $OWHUQDWLYH�� $OWHUQDWLYH�� 3UHIHUUHG�$OWHUQDWLYH

$OWHUQDWLYH��� $OWHUQDWLYH���

,03$&76�21�7+(�%,621�3238/$7,21

(VWLPDWHG�SRSXOD� ������LQ����� ������LQ�������PRGHUDWH�LQFUHDVH ������LQ�������PRGHUDWH�LQFUHDVH ������LQ�������PLQRU�GHFUHDVH ������LQ������WR�������LQ�������XS�WR ������LQ��������������������LQ������ ������LQ�ERWK������DQG������
WLRQ�VL]H����ELVRQ� ������E\�������PDMRU�GHFUHDVH PRGHUDWH�WR�PDMRU�GHFUHDVH PRGHUDWH�WR�PDMRU�GHFUHDVH
LQ������RU�ODWHU

(VWLPDWHG ��¤���ELVRQ ������ELVRQ ��¤����ELVRQ �¤���ELVRQ ��ELVRQ ��¤���ELVRQ ��¤���ELVRQ
GLVWULEXWLRQ�LQ
:HVW�<HOORZVWRQH

(VWLPDWHG ��ELVRQ ������ELVRQ ������ELVRQ ��ELVRQ ��ELVRQ ��ELVRQ ������ELVRQ
GLVWULEXWLRQ�LQ
5HHVH�&UHHN

(VWLPDWHG�VHUR� ��� �����PLQRU�DGYHUVH�LPSDFW� �����PLQRU�WR�PRGHUDWH�DGYHUVH �����PLQRU�DGYHUVH�LPSDFW� ����PDMRU�EHQHILFLDO�LPSDFW ���E\�������PDMRU�EHQHILFLDO�LPSDFW �����QHJOLJLEOH�WR�PLQRU�EHQHILFLDO
SUHYDOHQFH�UDWH�LQ LPSDFW LPSDFW
����������YDFFLQH
HIILFDF\�DVVXPHG�

,03$&76�21�5(&5($7,21

9LVLWRU�H[SHULHQFH 0LQRU�DGYHUVH�DQG�SRVLWLYH 1R�LPSDFW 1HJOLJLEOH�DGYHUVH�LPSDFW 0LQRU�DGYHUVH�DQG�SRVLWLYH�LPSDFWV 0LQRU�WR�PRGHUDWH�DGYHUVH�LPSDFW� 6LPLODU�WR��EXW�OHVV�DGYHUVH�WKDQ 0LQRU�DGYHUVH�LPSDFW
LPSDFWV DOWHUQDWLYH��

:LOGOLIH�YLHZLQJ ����LQFUHDVH�LV�ELVRQ�SRSXODWLRQ ����LQFUHDVH�RYHU�DOWHUQDWLYH��� ����LQFUHDVH�RYHU�DOWHUQDWLYH��� ���GHFUHDVH�RYH U�DOWHUQDWLYH��� ����GHFUHDVH�RYHU�DOWHUQDWLYH��� ���KLJKHU�WKDQ�DOWHUQDWLYH����6DPH�DV ����GHFUHDVH�E\�����������E\
RSSRUWXQLWLHV�¤ RYHU�������PLQRU�EHQHILW PLQRU�WR�PRGHUDWH�EHQHILW�FRPSDUHG PLQRU�WR�PRGHUDWH�EHQHILW PLQRU�DGYHUVH�LPSDFW�FRPSDUHG�WR PRGHUDWH�WR�PDMRU�DGYHUVH�LPSDFW DOWHUQDWLYH���WKURXJK�WKH�\HDU�������DQG ������PLQRU�WR�PRGHUDWH�DGYHUVH
SHUFHQW�FKDQJH�E\ FRPSDUHG�WR�H[LVWLQJ�FRQGLWLRQV WR�DOWHUQDWLYH�� FRPSDUHG�WR�DOWHUQDWLYH�� DOWHUQDWLYH�� FRPSDUHG�WR�DOWHUQDWLYH�� VLPLODU�WR�DOWHUQDWLYH���DIWHU����� LPSDFW�FRPSDUHG�WR�DOWHUQDWLYH��
����

:LQWHU�UHFUHDWLRQ� 1R�LPSDFW 'LVSODFHPHQW�RI�ZHOO�RYHU�����RI 3RVVLEOH�PLQRU�WR�PDMRU�LPSDFW�LI 1R�LPSDFW 0DMRU�LPSDFW�RQ�VRPH�LQGLYLGXDO�LQ� 6LPLODU�WR�DOWHUQDWLYH���IRU�ILUVW��� 1R�LPSDFW
VQRZPRELOLQJ RYHUVQRZ�SDUN�YLVLWRUV��PDMRU UHVHDUFK�LQGLFDWHV�URDG�FORVXUHV SDUN�VQRZPRELOH�XVHUV��PLQRU�WR \HDUV��WKHQ�VLPLODU�WR�DOWHUQDWLYH���IRU���

LPSDFW�RQ�LQGLYLGXDO�LQ�SDUN�XVHUV� QHHGHG PRGHUDWH�LPSDFW�RYHUDOO ��\HDUV
PLQRU�WR�PRGHUDWH�DGYHUVH�LPSDFW
RYHUDOO

+XQWLQJ 1R�LPSDFW 1R�LPSDFW ������ELVRQ�KXQWLQJ�SHUPLWV� ���ELVRQ�KXQWLQJ�SHUPLWV��PLQRU 1R�LPSDFW 1R�LPSDFW ������ELVRQ�KXQWLQJ�SHUPLWV��PLQRU
PLQRU�WR�PRGHUDWH�EHQHILW EHQHILW EHQHILW

,03$&76�21�/,9(672&.�23(5$7,216

&RVW�RI ���RI�\HDUO\�SURGXFWLRQ�FRVWV� :LWK�UHPRYDO�RI�WHVW�HOLJLEOH�FDWWOH� 6LPLODU�WR�DOWHUQDWLYH���LQ�WKH�ORQJ 6DPH�DV�DOWHUQDWLYH�� 3RVVLEO\�OHVV�YDFFLQDWLRQ�DQG�WHVWLQJ� )LUVW����\HDUV��VDPH�DV�DOWHUQDWLYH��� 6DPH�DV�DOWHUQDWLYH���QRUWK�RI
YDFFLQDWLRQ�DQG PLQRU�LPSDFW�LQ�WKH�ORQJ�WHUP� QR�WHVWLQJ�RU�YDFFLQDWLQJ�LQ�60$V� WHUP��EXW�VPDOOHU�60$V�DQG PLQRU�EHQHILFLDO�LPSDFW ILQDO���\HDUV��VDPH�DV�DOWHUQDWLYH�� <HOORZVWRQH�1DWLRQDO�3DUN��VDPH�DV
WHVWLQJ EXW�PRUH�DSSDUHQW�LQ�\HDUV�RI�ORZ SRVVLEO\�FRQWLQXHG�WHVWLQJ�DQG SRVVLEOH�FRQWLQXHG�SUHVHQFH�RI DOWHUQDWLYH���ZHVW�RI�SDUN

FDWWOH�SULFHV YDFFLQDWLQJ�LQ�DUHDV�QHDU�60$V WHVW�HOLJLEOH�KHUGV�LQ�ZHVWHUQ�60$

2SHUDWLRQDO 1R�LPSDFW 3RVVLEOH�FRQYHUVLRQ�RI�FRZ�FDOI )HZHU�SRVVLEOH�FRQYHUVLRQV�WKDQ�LQ 1R�LPSDFW 1R�LPSDFW 1R�LPSDFW 1R�LPSDFW
FKDQJHV�WR�QRQ� RSHUDWLRQV��PRGHUDWH�WR�PDMRU DOWHUQDWLYH����PRGHUDWH�WR�PDMRU
EUHHGLQJ�FDWWOH¤ LPSDFW�RQ�D�IHZ�LQGLYLGXDO�UDQFKHUV LPSDFW�RQ�D�IHZ�LQGLYLGXDO
LQGLYLGXDO�UDQFKHUV UDQFKHUV



7RSLF 1R�$FWLRQ $OWHUQDWLYH�� $OWHUQDWLYH�� $OWHUQDWLYH�� $OWHUQDWLYH�� $OWHUQDWLYH�� 3UHIHUUHG�$OWHUQDWLYH

$OWHUQDWLYH��� $OWHUQDWLYH���

��

0RGLILFDWLRQ�RI 1R�LPSDFW 3RVVLEOH�DOORWPHQW�PRGLILFDWLRQV� )HZHU�SRVVLEOH�PRGLILFDWLRQV�WKDQ 1R�LPSDFW 1R�LPSDFW 1R�LPSDFW 6KRUW�WHUP��QR�LPSDFW��ORQJ�WHUP��D
JUD]LQJ�RQ�QDWLRQDO PRGHUDWH�WR�PDMRU�LPSDFW�RQ�D�IHZ LQ�DOWHUQDWLYH����PRGHUDWH�WR�PDMRU IHZ�DOORWPHQWV�RQ�WKH�QRUWK�HQG�PD\
IRUHVW�DOORWPHQWV UDQFKHUV�XVLQJ�DOORWPHQWV�QRZ LPSDFW�RQ�D�IHZ�UDQFKHUV�XVLQJ EH�PRGLILHG��PRGHUDWH�WR�PDMRU

DOORWPHQWV�QRZ LPSDFW�RQ�WKRVH�XVHUV

3ULYDWH�ODQG 1R�LPSDFW 3RVVLEOH�EX\RXWV�RU�HDVHPHQWV� )HZHU�SRVVLEOH�EX\RXWV�RU 1R�LPSDFW 1R�LPSDFW 1R�LPSDFW 6DPH�DV�DOWHUQDWLYH����EXW�QR
DFTXLVLWLRQ�RU PDMRU�LPSDFW�RQ�SXEOLF�IXQGV HDVHPHQWV�WKDQ�LQ�DOWHUQDWLYH��� DFTXLVLWLRQV�LQ�:HVW�<HOORZVWRQH
HDVHPHQWV PDMRU�LPSDFW�RQ�SXEOLF�IXQGV

3URSHUW\�GDPDJH 0LQRU�LPSDFW�RYHUDOO��EXW�FRXOG 6KRUW�WHUP��VDPH�DV�DOWHUQDWLYH��� 6KRUW�WHUP��VDPH�DV�DOWHUQDWLYH��� 6DPH�DV�DOWHUQDWLYH�� 0LQRU�LPSDFW�RYHUDOO��EXW�FRXOG�EH�D 6DPH�DV�DOWHUQDWLYH�� 6KRUW�WHUP��VDPH�DV�DOWHUQDWLYH���
E\�ELVRQ EH�PRGHUDWH�WR�PDMRU�IRU ORQJ�WHUP��UHGXFHG�DGYHUVH�LPSDFW� ORQJ�WHUP��UHGXFHG�DGYHUVH�LPSDFW PRGHUDWH�WR�PDMRU�EHQHILW�IRU ORQJ�WHUP��UHGXFHG�DGYHUVH�LPSDFW

LQGLYLGXDOV�DIIHFWHG LQGLYLGXDOV�ZKR�PLJKW�RWKHUZLVH
H[SHULHQFH�GDPDJH�XQGHU�LQWHULP�SODQ

3HUFHSWLRQ�RI�ULVN 5LVN�H[LVWV��PLQRU�LPSDFW 5LVN�H[LVWV��PRGHUDWH�DGYHUVH 8QWLO�FKDQJHV�LQ�RSHUDWLRQV�RU 6DPH�DV�DOWHUQDWLYH�� 5HGXFHG�ULVN��PRGHUDWH�EHQHILFLDO 6OLJKWO\�OHVV��EXW�VLPLODU�WR�DOWHUQDWLYH :HVW�<HOORZVWRQH��VDPH�DV
LPSDFW� DFTXLVLWLRQV�RFFXU��VDPH�DV�DOWHU� LPSDFW ���PLQRU�WR�PRGHUDWH�EHQHILW DOWHUQDWLYH����5HHVH�&UHHN��UHGXFHG

QDWLYH����WKHUHDIWHU�UHGXFHG�ULVN ULVN�LQ�ORQJ�WHUP

,03$&76�21�62&,2(&2120,&6�¤�5(*,21$/�(&2120<

,PSDFWV�RQ �������RI�UHJLRQDO�HFRQRP\ 0RGHUDWHO\�EHQHILFLDO�LPSDFW�IURP 6LPLODU�WR�DOWHUQDWLYH�� 6LPLODU�WR�DOWHUQDWLYH���ZLWK�KXQWLQJ 0DMRU�DGYHUVH�LPSDFW�IURP�ORVW 6LPLODU�WR�DOWHUQDWLYH���LQ�PRVW�\HDUV� 6LPLODU�WR�DOWHUQDWLYH����EXW�PRUH
UHJLRQDO�HFRQRP\ ������PLOOLRQ��GHSHQGHQW�RQ LQFUHDVHG�WRXULVP��SRVVLEOH�JDLQ�RI DQ�DGGLWLRQDO�VRXUFH�RI�ORFDO�LQFRPH WRXULVP��SRVV LEOH�ORVV�RI�XS�WR���� SRVVLEO\�PRUH�DGYHUVH�GXULQJ�SDUNZLGH DGYHUVH�RYHU�ORQJ�WHUP�DV�SRSXODWLRQ
IURP�ZLOGOLIH WRXULVP XS�WR�����PLOOLRQ PLOOLRQ FDSWXUH�DQG�VODXJKWHU QXPEHUV�DUH�ORZHU
YLHZLQJ

,PSDFWV�RQ 1R�FKDQJH�LQ�H[LVWLQJ�FRQGLWLRQV� /RVV�RI�XS�WR����������WR��� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� /RVV�RI������PLOOLRQ�WR������PLOOLRQ 6DPH�DV�DOWHUQDWLYH���GXULQJ�ILUVW��� 6DPH�DV�DOWHUQDWLYH��
UHJLRQDO�HFRQRP\ ����PLOOLRQ�SHU�ZLQWHU PLOOLRQ�DQQXDOO\�LQ�:HVW DQQXDOO\�GXULQJ�����\HDUV�RI�SDUNZLGH \HDUV��WKHQ�VLPLODU�WR�DOWHUQDWLYH���IRU���
IURP�VQRZ� <HOORZVWRQH��QHJOLJLEOH�LPSDFW�RQ FDSWXUH��WHVW��DQG�VODXJKWHU ��\HDUV�RI�SDUNZLGH�FDSWXUH��WHVW��DQG
PRELOLQJ� RYHUDOO�HFRQRP\��SRVVLEOH�PDMRU VODXJKWHU

DGYHUVH�LPSDFWV�RQ�VRPH�LQGLYLGXDO
EXVLQHVVHV��SRVVLEOH�PLQRU�SRVLWLYH
LPSDFW�LQ�*DUGLQHU

,PSDFWV�RQ %LVRQ�KXQWLQJ�QRW�DOORZHG 6DPH�DV�DOWHUQDWLYH�� ��������DQQXDO�H[SHQGLWXUHV ��������DQQXDO�H[SHQGLWXUHV 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� ��������SHU�\HDU�LQFUHDVH�IURP�IHHV�
UHJLRQDO�HFRQRP\ H[SHQGLWXUHV
IURP�KXQWLQJ

,PSDFWV�RQ /LYHVWRFN�FDVK�UHFHLSWV�IRU $�IHZ�OLYHVWRFN�RSHUDWRUV�PD\ 6DPH�DV�DOWHUQDWLYH����EXW�IHZHU 6DPH�DV�DOWHUQDWLYH�� $JJUHVVLYH�EUXFHOORVLV�FRQWURO�PD\ 6LPLODU�WR�DOWHUQDWLYH����EXW�OHVV 6DPH�DV�DOWHUQDWLYH����EXW�ZLWKRXW�WKH
UHJLRQDO�HFRQRP\ *DOODWLQ�DQG�3DUN�&RXQWLHV UHORFDWH�WKHLU�SULYDWH�DQG�RU�IHGHUDO OLYHVWRFN�RSHUDWRUV�SRWHQWLDOO\ LQFUHDVH�OLYHVWRFN�XVH�RI�DUHD� EHQHILFLDO�WR�OLYHVWRFN�RSHUDWRUV�DV SRVVLELOLW\�RI�GLVSODFHPHQWV�LQ�WKH
IURP�OLYHVWRFN FRPSULVH����RI�OLYHVWRFN�FDVK JUD]LQJ�RSHUDWLRQV�WR�RWKHU GLVSODFHG QHJOLJLEOH�EHQHILW EUXFHOORVLV�HOLPLQDWHG�PRUH�VO RZO\ :HVW�<HOORZVWRQH�DUHD
VHFWRU UHFHLSWV�VWDWHZLGH ORFDWLRQV��DGYHUVH�LPSDFW�RIIVHW�E\

LQFUHDVHG�ZLOGOLIH�YLHZLQJ�UHODWHG
WRXULVP

,03$&76�21�62&,2(&2120,&6�¤�0,125,7<�$1'�/2:�,1&20(�3238/$7,216

0LQRULW\�DQG�ORZ� ��������RI�ELVRQ�PHDW�GRQDWHG 1HJOLJLEOH�DGYHUVH�LPSDFW�IURP�ORVV 1HJOLJLEOH�DGYHUVH�LPSDFW�IURP ��������SHU�\HDU�RI�ELVRQ�PHDW ��� �����LQ�PHDW�DYDLODEOH�IRU�����\HDUV� ��������SHU�\HDU�GRQDWHG�GXULQJ�SKDVH ��������SHU�\HDU�RI�ELVRQ�PHDW
LQFRPH RQ�DYHUDJH�SHU�\HDU��PLQRU RI�ELVRQ�PHDW ORVV�RI�ELVRQ�PHDW�WR�KXQWHUV� UHFHLYHG��YDOXH�ZRXOG�EH�KLJKHU�LI RWKHUZLVH�VLPLODU� WR�DOW����PLQRU ���6LPLODU�WR�DOW���GXULQJ�SKDVH����PLQRU UHFHLYHG��YDOXH�ZRXOG�EH�KLJKHU�LI
SRSXODWLRQV EHQHILFLDO�LPSDFW QHJOLJLEOH�EHQHILW�IURP�DYDLODELOLW\ VRPH�ELVRQ�DUH�GRQDWHG�OLYH��PLQRU EHQHILFLDO�LPSDFW EHQHILFLDO�LPSDFW VRPH�ELVRQ�DUH�GRQDWHG�OLYH��PLQRU

RI�OLYH�ELVRQ EHQHILW EHQHILW

,03$&76�21�62&,2(&2120,&6�¤�62&,$/�9$/8(6

6RFLDO�YDOXHV 0LQRU�WR�PRGHUDWH�LPSDFWV�WR 0LQRU�LPSDFW�RQ�WUDGLWLRQDO 0LQRU�WR�PRGHUDWH�LPSDFWV�RQ 2YHUDOO�PLQRU�WR�PRGHUDWH��LPSDFWV 7KRVH�ZLWK�KXPDQLWDULDQ�PRUDO�YDOXHV� 6LPLODU�WR�DOWHUQDWLYH���GXULQJ�SKDVH�� 0LQRU�WR�PRGHUDWH�DGYHUVH�LPSDFW�RQ
WKRVH�ZLWK�KXPDQLWDULDQ� UDQFKLQJ�OLIHVW\OHV��UHODWLYH�SRVLWLYH WKRVH�RSSRVHG�WR�KXQWLQJ� RQ�WULEHV�PLQRU��UDQFKLQJ�VLPLODU�WR WULEHV��VRPH�YLVLWRUV�H[SHULHQFH�PDMRU �SDUNZLGH�FDSWXUH��WHVW��DQG�VODXJKWHU�� KXPDQLWDULDQ�PRUDO�YDOXHV��PLQRU�WR
PRUDOLVWLF�YDOXHV��QHJOLJLEOH LPSDFW�RQ�PRUDO�DQG�KXPDQLWDULDQ QHJOLJLEOH�LPSDFWV�RQ�WKRVH�ZLWK DOWHUQDWLYH�� LPSDFW��UDQFKHUV�QHJOLJLEOH�WR�PLQRU WR�DOWHUQDWLYH���GXULQJ�ILUVW����\HDUV PDMRU�LPSDFW�RQ�WULEHV��PLQRU�LPSDFW
LPSDFW�WR�UDQFKLQJ�YDOXHV DWWLWXGHV��SRVVLEOH�PDMRU�LPSDFWV�RQ KXPDQLWDULDQ�PRUDO�YDOXHV��PLQRU EHQHILWV�IURP�HUDGLFDWLRQ�RI�EUXFHOORVLV RQ�WUDGLWLRQDO�UDQFKLQJ�OLIHVW\OH

LQGLYLGXDO�UDQFKHUV��WULEHV��WKRVH LPSDFW�RQ�UDQFKLQJ�YDOXHV LQ�ELVRQ
ZLWK�PRUDO�KXPDQLWDULDQ�YDOXHV



7RSLF 1R�$FWLRQ $OWHUQDWLYH�� $OWHUQDWLYH�� $OWHUQDWLYH�� $OWHUQDWLYH�� $OWHUQDWLYH�� 3UHIHUUHG�$OWHUQDWLYH

$OWHUQDWLYH��� $OWHUQDWLYH���

��

,03$&76�21�62&,2(&2120,&6�¤�1210$5.(7�9$/8(6

$QQXDO�QRQPDUNHW 1HJOLJLEOH�WR�PLQRU�EHQHILFLDO 0DMRU�EHQHILFLDO�LPSDFW������ 6LPLODU�WR�RU�VOLJKWO\�OHVV�WKDQ 6LPLODU�WR�DOWHUQDWLYH�� 0DMRU�DGYHUVH�LPSDFW�������WR������ 6DPH�DV�DOWHUQDWLYH���XQWLO�SDUNZLGH 6LPLODU�WR�DOWHUQDWLYH���LQ�WKH�VKRUW�
YDOXHV�DWWULEXWHG�WR LPSDFW PLOOLRQ�WR�������PLOOLRQ DOWHUQDWLYH�� PLOOLRQ�RSSRUWXQLW\�FRVW FDSWXUH�DQG�VODXJKWHU��WKHQ�VDPH�DV WHUP��EXW�WR�DOWHUQDWLYH���LQ�WKH�ORQJ�
ZHOO�EHLQJ�RI DOWHUQDWLYH�� WHUP�IURP�GHFUHDVHG�SRSXODWLRQ�VL]H
ELVRQ�SRSXODWLRQ

1RQPDUNHW�YDOXHV 1HJOLJLEOH�WR�PLQRU�EHQHILFLDO ,PSDFW�HVWLPDWH�UDQJHV�IURP 6LPLODU�WR�RU�VOLJKWO\�OHVV�WKDQ 6LPLODU�WR�DOWHUQDWLYH�� ,PSDFW�HVWLPDWH�UDQJHV�IURP�DGYHUVH 6DPH�DV�DOWHUQDWLYH���XQWLO�SDUNZLGH 6LPLODU�WR�DOWHUQDWLYH���LQ�WKH�VKRUW�
DWWULEXWHG�WR LPSDFW QHJOLJLEOH�EHQHILW�XS�WR������PLOOLRQ DOWHUQDWLYH�� QHJOLJLEOH�ORVV�XS�WR������PLOOLRQ FDSWXUH�DQG�VODXJKWHU��WKHQ�VDPH�DV WHUP��EXW�WR�DOWHUQDWLYH���LQ�WKH�ORQJ�
ZLOGOLIH�YLHZLQJ DOWHUQDWLYH�� WHUP�IURP�GHFUHDVHG�SRSXODWLRQ�VL]H

1RQPDUNHW�YDOXHV 1R�LPSDFW �����WR������PLOOLRQ�ORVV��ZLQWHU ��������JDLQ�IURP�KXQWLQJ ��������JDLQ�IURP�KXQWLQJ �����WR������PLOOLRQ�ORVV��UHFUHDWLRQ� �����WR������PLOOLRQ�ORVV��ZLQWHU 1HJOLJLEOH�ORVV�WR�UHFUHDWLRQ��PLQRU
DWWULEXWHG�WR UHFUHDWLRQ� GXULQJ�����\HDUV�RI�SDUN�ZLGH�FDSWXUH UHFUHDWLRQ��ILUVW����\HDUV��XS�WR���� JDLQ�WR�KXQWLQJ��HVWLPDWHG���������
UHFUHDWLRQ�RU DQG�VODXJKWHU PLOOLRQ�ORVV�IRU�UHPDLQLQJ�����\HDUV
KXQWLQJ
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3HUHJULQH�IDOFRQ 1R�LPSDFW 1R�LPSDFW 1R�LPSDFW 1R�LPSDFW 1R�LPSDFW 1R�LPSDFW 1R�LPSDFW

%DOG�HDJOH 3RWHQWLDO�KXPDQ�GLVWXUEDQFH 1R�LPSDFW 1R�LPSDFW 6DPH�DV�DOWHUQDWLYH�� 3RWHQWLDO�GLUHFW�HIIHFW�RQ�ZLQWHULQJ 3RWHQWLDO�PDMRU�DGYHUVH�LPSDFW�RQ�RQH 6DPH�DV�DOWHUQDWLYH��
LPSDFWV�UHGXFHG�WR�QHJOLJLEOH HDJOHV�IURP�FDSWXUH�IDFLOLW\�LQ�0DGLVRQ SDLU�RI�QHVWLQJ�EDOG�HDJOHV�IURP
WKURXJK�DYRLGDQFH�PLWLJDWLRQ 5LYHU�DUHD��PDMRU�LPSDFW�SRVVLEOH� FRQVWUXFWLRQ�RI�D�FDSWXUH�IDFLOLW\�DW

6HYHQ�0LOH�%ULGJH

$QDO\VLV�DUHD 6ORZHU�WKDQ�QDWXUDO�LQFUHDVH�WR 4XLFNHU�JURZWK�RI�ELVRQ�SRSXODWLRQ� 0LQRU�EHQHILW�WR�EHDUV�FRPSDUHG 6DPH�DV�DOWHUQDWLYH�� 5DSLG�GHFUHDVH�LQ�ELVRQ�QXPEHUV� 6DPH�DV�DOWHUQDWLYH�� %LVRQ�QXPEHUV�OHVV�WKDQ�DOWHUQDWLYH
JUL]]O\�EHDU�¤ PD[LPXP�ELVRQ�SRSXODWLRQ�OHYHO ODUJHVW�UDQJH��PRGHUDWH�EHQHILW WR�DOWHUQDWLYH���IURP�LQFUHDVHG UHGXFWLRQ�LQ�FDUULRQ�IRUDJLQJ�RSSRU� ���ELVRQ�QXPEHUV�WR�EH�PRQLWRUHG�LQ
FDUULRQ�VXSSO\ ZRXOG�KDYH�QHJOLJLEOH�LPSDFW FRPSDUHG�WR�DOWHUQDWLYH���WR�EHDUV JURZWK�UDWH��UDQJH�RI�ELVRQ WXQLWLHV�IRU�EHDUV�IURP� UDQJH�RI�ELVRQ WKH�SDUN�WR�HQVXUH�VXIILFLHQW�QXPEHUV

E\�LQFUHDVLQJ�FDUULRQ�IRUDJLQJ� SRSXODWLRQ SRSXODWLRQ��PRGHUDWH�WR�PDMRU�DGYHUVH WR�SURWHFW�IRUDJLQJ�RSSRUWXQLWLHV
LPSDFW� UHVXOWLQJ�LQ�D�QHJOLJLEOH�LPSDFW

3DUN�LQWHULRU *URRPHG�URDGV�QRZ�DOORZ�ELVRQ &ORVLQJ�JURRPHG�URDGV�WR 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 5DSLG�GHFUHDVH�LQ�E LVRQ�QXPEHUV� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH��
JUL]]O\�EHDU�¤ WR�OHDYH�SDUN�GXULQJ�VHYHUH VQRZPRELOHV�PD\�NHHS�ELVRQ�LQ UHGXFWLRQ�LQ�FDUULRQ�IRUDJLQJ�RSSRU�
FDUULRQ�VXSSO\ ZLQWHU��QHJOLJLEOH�LPSDFW�RQ�EHDU LQWHULRU��PLQRU�WR�PRGHUDWH WXQLWLHV�IRU�EHDUV�IURP�UDQJH�RI�ELVRQ

FDUULRQ�VXSSO\ EHQHILFLDO�LPSDFW�RQ�EHDU�FDUULRQ SRSXODWLRQ��PRGHUDWH�WR�PDMRU�DGYHUVH
VXSSO\�E\�LQFUHDVHG�ZLQWHUNLOO� LPSDFW

*UL]]O\�EHDU�¤ 3RVVLELOLW\�RI�KXPDQ�EHDU )HZHU�ELVRQ�OLNHO\�VKRW�EHFDXVH�RI 3RVVLELOLW\�RI�KXPDQ�EHDU 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH��
KXPDQ HQFRXQWHU�DQG�EHDU�EHLQJ�VKRW ODUJHU�60$V��PRUH�GLVSHUVHG HQFRXQWHU�DQG�EHDUV�EHLQJ�VKRW
FRQIURQWDWLRQV LQFUHDVHG�E\�ELVRQ�PDQDJHPHQW VKRRWLQJ��EHQHILFLDO�LPSDFW LQFUHDVHG�E\�ELVRQ�KXQWLQJ��LPSDFW

DFWLRQV��FXUUHQWO\�PLWLJDWHG�E\ FRPSDUHG�WR�DOWHUQDWLYH�� UHGXFHG�WR�QHJOLJLEOH�WKURXJK
UHPRYDO�RI�ELVRQ�YLVFHUD��ERG\ KXQWHU�HGXFDWLRQ
SDUWV�DIWHU�VKRRWLQJ

*UL]]O\�EHDU�¤ 3RWHQWLDO�GLVWXUEDQFH�DQG 3RWHQWLDO�WHPSRUDU\�GLVWXUEDQFH�DQG 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH�� 6DPH�DV�DOWHUQDWLYH��
ELVRQ�PDQDJHPHQW GLVSODFHPHQW�FDXVHG�E\�KD]LQJ GLVSODFHPHQW�FDXVHG�E\�KD]LQJ�DQG
DFWLYLWLHV DQG�VKRRWLQJ�RI�ELVRQ��QHJOLJLEOH VKRRWLQJ�RI�ELVRQ��QHJOLJLEOH

LPSDFW��QR�RU�QHJOLJLEOH�LPSDFW LPSDFW��DV�PRVW�RFFXUV�GXULQJ
IURP�FDSWXUH�IDFLOLWLHV��DV�EHDUV GHQQLQJ�SHULRG
DUH�GHQQLQJ

*UD\�ZROYHV�¤ 1R�LPSDFW 1R�LPSDFW 3RVVLELOLW\�RI�D�KXPDQ�ZROI 6DPH�DV�DOWHUQDWLYH�� 1R�LPSDFW 1R�LPSDFW 6DPH�DV�DOWHUQDWLYH��
KXPDQ HQFRXQWHU�DQG�ZROI�EHLQJ�VKRW
FRQIURQWDWLRQ LQFUHDVHG�E\�ELVRQ�KXQWLQJ��LPSDFW

UHGXFHG�WR�QHJOLJLEOH�WKURXJK
KXQWHU�HGXFDWLRQ


